
Previous: 5,555.9 PSEi change: 0.47%

High: 5,582.0 Best: BPI +3.15%

Low: 5,518.5 2nd best: GLO +2.89%

Close: 5,582.0 2nd worst: AGI -2.42%

Val. traded (mn): 2,103.2 Worst: RRHI -2.62%

Tenor Change Yield Tenor Change Yield

3 months -0.1104 2.1730 5 years -0.0239 2.9877

6 months -0.0651 2.3054 7 years -0.0189 3.1313

1 year -0.0637 2.6392 10 years -0.0033 3.3207

2 years -0.0241 2.8163 20 years +0.0318 4.3273

3 years -0.0241 2.8816 30 years -0.0059 4.4336

4 years -0.0246 2.9328

Previous Close Previous Close

PHP/USD 50.700 50.650 EUR/USD 1.0923 1.0980

Tenor Change Yield Tenor Change Yield

3 months - 0.1144 5 years +0.0063 0.3383

6 months -0.0101 0.1294 10 years -0.0081 0.6801

2 years -0.0019 0.1633 30 years -0.0111 1.3978

Philippine peso

May 21, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were lifted by bargain hunting and some optimism over a potential stimulus in the US. The Philippine peso strengthened on the same positivity.

Local fixed income yields fell on average as investors continued to park their funds in shorter tenored fixed income assets.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose, while the US dollar weakened, on growing risk-on sentiment as investors regain confidence on the reopening of economies. On the other 

hand, US treasury yields fell after the US Trasury's first 20-year bond auction since 1986.

 Local fixed income yields ended mixed but fell on average by 3.02 bps DoD.
Demand continued to be stronger at the short-end (-6.58 bps) and belly of the
curve (-2.29 bps) and subdued at the long-end (+0.75 bps) as investors mulled
over the lasting impact of the virus.

 Local equities inched up as investors went bargain hunting and on optimism
over a potential stimulus package from the US. All sectors ended in the green
led by the mining and oil sector which increased by 1.16%, followed by the
financial sector which rose by 1.15%. The PSEi closed at 5,581.96 (+0.47%
DoD).

 Finance Undersecretary Beltran said debt-to-GDP ratio eased slightly to
41.8% in 1Q2020 compared to 42% in the same quarter last year as previously
planned before the COVID-19 crisis. However, this is expected to increase by
the end of the year as the government continues to access the debt market in
response to the pandemic. Based on the Bureau of Treasury, the national
government's outstanding debt rose 4.8% YoY to an all-time high of Php8.18
trillion in March 2020.

 PAL Holdings Inc (PSE Ticker: PAL) continued to report a net loss for the
third consecutive year in 2019. Net loss rose 138% YoY to Php10.31 billion as
driven by changes in actuarial assumptions of retirement benefits. However,
consolidated revenues improved 2.7% YoY amid the 4.2% YoY increase in
passenger revenues.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities rebounded as focus shifted to a potential vaccine for COVID-19 and
gradual reopening on US economy which will help corporate profits to recover.
However, investors remained cautiously optimistic with the possibility of second wave
of infections. The DJIA closed at 24,575.90 (+1.52% DoD) and the S&P 500 ended at
2,971.61 (+1.67% DoD).

 Asian equities rose, together with global markets, as investors regain confidence on
easing of lockdown with hopes of economic rebound for the second half of the year.
The MSCI APxJ closed at 480.25 (+0.32% DoD).

 European stocks rose as investors bet on economic recovery with gradual easing of
lockdowns and further support from global central banks. In addition to this, oil priced
climbed nearly 4% on the back of improving demand and crude inventories
drawdown. The MSCI Europe closed at 114.35 (+0.98% DoD).

 US Treasury yields mildly fell amid the better-than-expected demand for the US
Treasury's first 20-year bond auction since 1986. On average, yields fell by 0.42 bps.
The 10Y US Treasury yield came in at 0.6801% (-0.81 bps DoD), while the 2Y US
Treasury yield came in at 0.1633% (-0.19 bps DoD).

 The US dollar continued to weaken as many investors took on more risk, associated
with optimism surrounding the reopening of the US economy. The US dollar closed at
99.1240 (-0.249%).

 The Philippine peso strengthened amid positive sentiment over the push for a
second stimulus package in the US to aid the economy from the effects of the
virus. The USD/PHP pair finished at 50.650 (-0.10% DoD).


